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IN D EPENDENT A UDITORS' REPORT 

To the Board of Trustees 
Calcasieu Parish Public Trust Authority 
Lake Charles, Louisiana 

MEMRERS OF - 

AMERICAN INSTITUTE OF 
CERTIFIED PUBLIC ACCOUNTANTS 

SOCIETY OF LOUISIANA 
CERrWIED PUBLIC ACCOUNTANTS 

SEC PRACTICE SECTION 
OF AICPA 

W e have audited the accompanying statements of net assets of the Calcasieu Parish Public Trust Authority (the 
Authority), a component unit of the Calcasieu Parish Police Jury, as of May 31, 2003 and 2002, and the related 
statem ents of revenues, expenses and changes in net assets, and cash flow s for the years then ended. These financial 
statcm ents are the responsibility of the A uthority's m anagem ent. Our responsibility is to express an opinion on these 
financial statem ents based on our audits. 

W e conducted our audits in accordance with generally accepted auditing standards of the United States of A m erica 
and the standards applicable to financial audits contained in Governm ent Auditing Standards~ issued by the 
Com ptroller General of the United States. Those standards require that we plan and perform the audits to obtain 
reasonable assurance about whether the financial statem ents are tree of m aterial m isstatem ent. An audit includes 
exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial statem ents. An audit 
also includes assessing the accounting principles used and significant estim ates m ade by m anagem ent as well as 
evaluating the overall financial statem ent presentation. W e believe our audits provide a reasonable basis for our 

In our opinion, the financial statem ents referred to above present fairly, in all m aterial respects, the financial position 
of th e Calcasieu Parish Public Trnst Authority as of M ay 3 I, 2003 and 2002, and the results of its operations and its 
cash flow s for the years then ended in conform ity w ith generally accepted accounting principles of the United States 
of Am erica. 

A s discussed m note 1 to the financial statem ents, the Authority adopted the provisions of Govern m ental Accounting 

Standards Board Statement No. 34 Basic Financial Statements - and Management "s Discussion and Analysis for 
the State and Local Governments. in 2003. 

The M anagem ent's Discussion and A nalysis on pages 3 through 6 is not a required part of" thc basic financial 

statem ents but is supplem entary infom aation required by the Governm ental A ccounting Standards Board. W e have 
applied certain lim ited procedures, w hich consisted principally of inquiries of m anagem ent regarding thc m ethods of 

m easurem ent and presentation of the supplem entary  inlbrm ation, lIow ever, w e did not audit the infom :ation and 
express not opinion on it. 



Our audits were m ade for the purpose of thrm ing an opinion on the financial statem ents taken as a whole. The 
supplem entary inform ation included on pages 23 through 29 is presented for purposes of additional analysis and is 

n~t a required part of the financial statements. Such information has been subjected to the auditing procedures 
applied in the audits of the com bined financial statem ents and, in our opinion, is fairly stated in all m aterial respects 
in relation to the com bined financial statem ents taken as a whole. 

In accordance w ith Governm ent Auditing Standards, we have also issued our report dated Novem ber 14
, 2003 on 

our consideration of Calcasieu Parish Public Trust Authority's internal controI over financial reporting and our tests 
of its com pliance w ith certain provisions of law s and regulations, contracts

, and grants. 

N ovem ber 14, 2003 



Calcasieu Parish Public Tru st Authority 

M anagem ent's Discussion and Analysis 

M ay 31, 2003 and 2002 

This section of the Calcasieu Parish Public Trust Authority's (the Authority) finan cial report presents a discussion 
an d an alysis of the A uthority's finan cial perform an ce during the fscal year that ended M ay 31,2003. Please read it 

in conjunction with the Authority's financial statements, which lbllow this section. 

FIN AN CIA L H IG H LIG H TS 

The Authority implemented GASB 34 Basic Financial Statements - and Management 's Discussion and A nalysis fi)r 
the State andLocal Governm ents, in fiscal year 2003. The Authority is a com ponent unit of the Parish of Calcasieu, 
Louisian a. 

The Authority's equity represents 11.7% of its assets. W ith total assets approximating $39,194,340, the Authority 
had chan ges in net assets of $288,572 for the fiscal year ended M ay 31, 2003, a return of 0.634% on average assets. 

The Authority's finan cial highlights include 

~ The Authority liquidated its 1991 Program 's m ortgage loans receivable in 2002 and bonds payable in early 

fscal year 2003. 

The Authority's net assets decreased from $4,871,163 to $4,582,591 as of M ay 31, 2003 

O V ER VIEW  O F TH E FINAN CIAL STATEM ENTS 

This finan cial report consists of four parts: management's discussion and analysis (this section), the basic financial 
statem ents, the notes to the finan cial statem ents, and supplem entar y inform ation. 

The financial statcm cnts provide both long-term  and short-term  inform ation about the Authority's overall financial 
status. The financial statem ents also include notes that explain som e of the inform ation in the financial statem ents 
and provide m ore detailed data. The statem ents ar e followed by a section of other supplem entary inform ation that 
further explains and supports the inforlnation in the financial statem ents. 

The Auth ority's financial statem ents ar e prepared on an accrual basis in conform ity with accounting principles 
generally accepted in the United States of America (GAAP) as applied to government units. Under this basis of 
accounting, revenues are recognized in the period in which they arc ear ned, expenses are recognized in the period in 
which they ar e incurred, an d depreciation of assets is recognized in the Statem ents of Revenues, Expenses, and 
Changes in N et A ssets. A ll assets and liabilities associated w ith the operation on th e Authority ar e included in the 

Statem ents of N et A ssets. 



Calcasieu Parish Public Trust Authority 

M anagem ent's Discussion and Analysis 

M ay 31,2003 and 2002 

OVERVIEW  OF THE FINANCIAL STATEM ENTS - (Continued) 

Statem ents of N et A ssets report the Authority's net assets. N et assets, the difference between the A uthority's assets 
and liabilities, are one w ay to m easure the Authority's financial health or position. 

FINAN ICAL A NALY SIS O F TH E A UTH O RITY 

N et A ssets 

The Authority's total net assets at M ay 31 2003 were $4,582,59 l, a slight decrease of 5.9% from net assets as of 
May 31,2002 in the amount of$4,871,163 (See Table A-l). Total assets decreased 24% to $39,194,340, an d total 
liabilities decreased 26.2% to $34,611,749. 

Table A-1 
Calcasieu Parish Public Trust Authority 

(in thousands of dollars) 

Cash and cash equivalents 
Loans, m ortgage-backed securities and 

investm ents 
Other assets 

Total assets 

Other liabilities 
Bonds payable 

Tota l liabilities 

N et A ssets, principally restricted for debt 
Total liabilities and net assets 

2003 2002 

Increase 

(Decrease) 

$ 1,739 $ 9,782 $ ( 8,043 

36,787 
668 

39,194 

324 
34,287 
34,611 

4.583 

$ ~39,194 

41,161 
847 

51,790 

564 
46,355 
46.919 

4.871 

$ 51,790 

( 4,374 
( 179 
(12,596 

( 240 ) 
(12,062 ) 
(12,308) 

( 288 ) 
$ ( 12,596) 

Total assets decreased by $12,596,082 due to the utilization of cash to liquidate the 1991 program  and the payments 
received on m ortgage loans receivable and investm ent securities. Likcw ise, bonds payable decreased by paym ents 

of principal on debt of all program s. 



Changes in N et Assets 

Calcasien Parish Public Trust Authority 

M anagem ent's D iscussion and Analysis 

M ay 31, 2003 and 2002 

The chan ge in net assets at M ay 31, 2003 was a decrease of $288,572 compared to an increase of$278,615 at M ay 
31,2002. Total operating revenues decreased by 15.6% to $2,363,215 and total operating expenses increased 6.0% 
to $2,798,360. The changes in net assets are detailed in Table A-2, operating expenses are detailed in Table A-3. 

The decrease in net assets is prim arily a result of the liquidation of the 1991 program , and the decrease in operating 
revenues and the increase in operating expenses. 

Table A -2 
Calcasieu Parish Public Trust Authority's Changes in Net A ssets 

(in thousands of dollars) 

Operating revenues: 
Investm ent incom e 
Other 

Total operating revenues 

Operating expenses 

Change in net assets 

Total net assets, beginning of the year 

Total net assets, end of the year 

2003 2002 

$ 2,116 
90 

2,206 

2.494 

( 288 ) 

4.871 

$ 2,801 
117 

2,918 

2,640 

278 

4.593 

Increase 

(Decrease) 

$ ( 685 
( 27 

( 712 

146 

( 566 

278 

$ 4,583 $ _ 4,871 $ ( 288 

Investm ent incom e decreased 24.5%  to $2,116,185. The decrease in revenue is prim ar ily a result of the liquidation 
of the 1991 program . Investm ent incom e on m ortgage loans decreased as result of a low er average of outstanding 

loan  balan ces in 2003. 



Calcasieu Parish Public Trust Authority 

M anagem ent's D iscussion and Analysis 

M ay 31, 2003 and 2002 

Table A-3 
Calcasieu Parish Public Trust Authority's Operating Expenses 

(in thousands of dollars) 

Interest on debt 
Am ortization of bond issuance an d other costs 
Servicing fees 
Other 

Total operating expenses 

DEBT AD M INISTRA TIO N 

D ebt Adm inistration 

2003 2002 

2,106 $ 2,297 
124 136 
20 26 
244 181 

Increase 

(Decrease) 

$( 191 ) 
( 12 ) 
( 6) 

63 

Total indebtedness for bonds payable was $34,287,279 as of M ay 31, 2003 compared to $46,354,986 as of M ay 31, 
2002. The decrease in bonds payable is the result of ordinary paym ents on the bonds and the early liquidation of the 

1991 program . The Authority did not issue any long-term  bonds in 2003. 

A ll bond debt covenants have been m et. 

CO N TA CTIN G TH E A UTH O RITY 'S FINANCIA L M A NA G EM EN T 

This financial report is designed to provide our bondholders, patrons, and other interested parties w ith a general 
overview ofthe Authority 's finan ces and to demonstrate the Authority's accountability for the money it receives- If 
you have questions about this report or need additional financial inform ation, contact the Calcasieu Parish Public 

Trust Authority at (337) 437-3520. 



CALCASIEU PARISH PUBLIC TRUST AUTHORITY 

Asses 

Statements of Net Assets 

Cash and cash equivalents 
Investm ent securities at fair value 
M ortgage loans receivable and mortgage-backed securities 
Accrued interest receivable 
Real estate acquired from foreclosm'es 
Bond issuance costs 

Other assets 

Total assets 

Liabilities and Net Assets 

Liabilities: 
Accounts payable 
Bonds payable 
Accrued interest payable 

Net Assets: 

Restricted for den 
Unrestricted 

Total liabilities and net assets 

See accompanying notes to financial statem ents 

2003 

$ 1,738,535 
10,657,950 
26,076,852 

82,395 
52,637 
578,064 
7.908 

2002 

$ 9,782,058 
13,925,276 
27,235,965 

85,908 
52,637 
708,289 

289 

$ 8,653 
34,287,279 

315.817 

$ 13,768 
46,354,986 

550.505 

34,611,749 46,919,259 

2,161,821 
2,420,770 

4,073,275 
797.888 

4,871,163 

$ 51.790,422 



CALCASIEU PARISH PUBLIC TRUST AUTIIORI TY 

Operating revenues: 
investment income on mortgage loans 
Investment income on investments 
Comm imaent fees 
Gain on sale of mortgage loans 
Net recoveries from foreclosures 

Total operating revenues 

Statem ents of Revenues, Expenses 
and Changes in Net Assets 

For the Years Ended M ay 31,2003 and 2002 

Operating expenses: 
Interest on debt 
Amortization of bond issuance costs and other costs 
Servicing fees 
M ortgage loan insurance costs 
Trustee fees 
Accounting and auditing fees 
Depreciation expense 
Other operating expenses 

Total operating expenses 

Change in net assets 

See accompanying notes to financial statements. 

10 

2002 

$ 1,606,025 
1,194,952 
]00.495 

6,726 

2,205,622 2,918,I98 

2,106,277 
124,267 
20,589 
9,213 
36,916 
21,595 

289 
175.047 

2,296,969 
135,795 
25,974 
7,243 
24,944 
21,200 

4O3 
127.055 



Retained Earnings: 
Balance at beginning of year 
Change in net assets 

Prior period adjustment 

Balance at end of year 

Paid-in Capital 
Balance at beginning of year 
No activity 

Balance at end of year 

Total Fund Equity 

CALCASIEU PARISH PUBLIC TRUST AUTHORITY 

Statements of Fund Equity 

For the Years Ended M ay 31, 2003 and 2002 

Fund equity reserved under provisions of bond indentures 

FUND EQUITY, unreserved 

See accompanying notes to financial statements 

2003 

g 2,473,040 

(288,572) 

2,184,468 

2,398,123 

$ 2,181,019 
278,615 
13.406 

2,398,123 

4.582.591 4,871,163 

(2,161,821) 

$ 2,420,770 $ 797,888 



CALCASIEU PARISH PUBLIC TRUST AUTHORITY 

Statem ents of Cash Flows 

For the Years Ended M ay 31, 2003 and 2002 

Cash Flows From Operating Activities: 
Change in net assets: 

Adjustments to reconcile to net cash 
provided by (used in) operating activities: 
Amortization, net of accretion 
Net recovery from foreclosures 
Depreciation expense 

Net changes in: 
Accrued interest receivable 
Accounts payable 
Accrued interest payable 

NET CASH PROVIDED BY (USED IN) 
OPERATING ACTIVIES 

Cash Flows From Financing Activities: 
Proceeds from issuance of bonds 
Principal paym ents on bonds 
Defen-ed financing costs 

NET CASH PROVIDED BY (USED IN) 
FINANCING ACTIVITIES 

Cash Flows From Investing Activities: 
Collections of mortgage loans receivable 
Proceeds li'om sales of other real estate 
Proceeds l~om investm ent securities maturities 
Purchases of investm ent securities 

NET CASH PROVIDED BY 
INVESTING ACTIVITIES 

Net increase (decrease) in cash 

Cash and cash equivalents, beginning of year 

Cash and cash equivalents, end of year 

2003 

(288,572) 

(22,328) 

289 

3,510 

(5,115) 
(234,688) 

(546,904) 

(11,901,135) 
(27,884) 

(11,929,019) 

4,257,287 

18,714,559 

(18,539,446) 

2002 

278.615 

30,329 
(16,726) 

338 

96,335 

(3,264) 
(121,132) 

264,495 

10,823,250 
(10,254,911) 
(259,794) 

308,545 

1,295,581 
92,578 

32,317,813 

(24,985,900) 

(8,043,523) 

9.782.058 

9,293,112 

488,946 

$ 9,782,058 

Supplemental Disclosure: Cash paMJbr bond interest was $2,340,965 and $2,418,10I in 2003 and2002, respectively 

See accompanying notes to financial statements 

2 



C alcasieu Parish Public Trust A uthority 

N O TES TO FINAN CIAL STA TEM EN TS 

M ay 31, 2003 and 2002 

The Calcasieu Parish Public Trust Authority w as created through a tru st indenture dated M ay 14, 1979, 
pursuant to provisions of Chapter 2-A of Title 9 of the Louisiana Revised Statutes of 1950, as am ended. The 
Authority is a legal entity separate and apart from the parish governm ent, although the parish governm ent is 
the ultim ate beneficiary of all residuals of the trust estate. The initial legislation and subsequent am endm ents 
grant the Authority the right to obtain resources to prom ote the finan cing and developm ent of any essential 
program conducted in the public's interest within the boundaries of Calcasieu Parish, Louisiana. The 
Authority's prim ary activities involve the issuance of bonds to obtain resources for the purpose of assisting in 
the financing of housing needs for persons of low and m oderate incom es in Calcasieu Parish. 

The bonds are solely the obligations of the Authority and are payable from  revenues derived from m ortgage 
loans, m ortgage-backed securities and investm ents acquired pursuan t to the indentures to which such bonds 
relate. The bonds are not obligations of Calcasieu Par ish or any other governm ental entity. 

The A uthority is m anaged by a Board of Trustees em powered to contract w ith outside parties to conduct the 
operations of the various program s. The Authority also contracts with national banking institutions to serve 
as trustee for each of its bond program s or as its custodial bank for the A uthority's unrestricted resources. 

The financial statem ents of the individual bond funds are presented on a com bined basis. All interfund 

transactions have been eliminated. The Authority maintains a separate self-balancing set of books (a fund) for 
each bond program  and an operating fund to account for its unrestricted assets. The assets of each individual 
bond fund ar e restricted under the related bond indentures. Accordingly, the com bined totals on the financial 
statem ents are not intended to indicate that the com bined assets are available for any purpose due to the 
contractual restrictions im posed on certain assets and the incom e derived therefrom . A dditionally, the 
combined totals do not present consolidated financial inform ation. Included in the totals are unrestricted 
assets that are available to the Authority for its unrestricted use. 

2. Sum m ary of Sianificant A ccountin~ Policies 

Change in Accounting 

The Authority adopted the provisions of Governm ental Accounting Standards Board Statem ent N o. 34 Basic 

Financial Statements and M anagement ~" Discussion and Analysis Jot State and Local Governments' 
(Statement 34) in 2003. Statement 34 established financial reporting standards for all state and local 
governm ents andrelated entities. Statem ent 34prim arilyrelatedtoprescntation and disclosure requirem ents 
and bad no im pact on total net assets presented. The im pact of adopting Statem ent 34 was on the presentation 
of net assets and the inclusion of m anagem ent's discussion and an alysis. 

13 



Calcasieu Parish Public Trust A uthority 

N O TES TO FINAN CIAL STATEM EN TS 

M ay 31, 2003 and 2002 

M easurem ent Focus, Basis of A ccounting, and Financial Statem ent Presentation 

The accounting policies of the Authority conform to accounting principles generally accepted in the United 
States of Am erica as applicable to governm ents. The governm ent-w ide and proprietary fund financial 
statem ents are reported using the econom ic resources m easurem ent focus and the accru al basis of accounting. 
Revenues are recorded when earn ed and expenses, excluding depreciation and am ortization, are recorded 
when a liability is incurred, regardless of the tim ing of related cash flow s. The Authority has no governm ent 
or fiduciary funds. 

The Authority used fund accounting to report its financial position an d results of operations. The accounts of 
the Authority are organized on the basis of individual program s. The Program s, which ar e adm inistered by a 
trustee bank, provide for a separate set of self-balancing accounts, which account for bonds issued, debt 
service and bond redem ption requirem ents, investm ents, and related revenues and operating expenses. These 
individual Program s are aggregated in the financial statem ents to com prise the fund of the Authority. 

The Antbority's accounts are organized into a single proprietary, fund. The enterprise fired (a proprietary fund) 
is used to account for operations (a) that are operated in a manner similar to private business where the intent 
of the governing body is that the cost (expense, including depreciation) of providing goods and services to the 
general public is financed or recovered primarily through user charges or (b) where the governing body has 
decided that the periodic determ ination of revenues earned, expenses incurred and/or changes in net assets is 
appropriate for capital m aintenan ce. 

The Authority's principal operating revenues are the interest and appreciation (depreciation) related to 
investments an d mortgages/mortgage-backed securities. The Authority applies all applicable FASB 
pronouncem ents issued on or before Novem ber 30, 1989 in accounting for its operations unless those 
pronouncem ents conflict or contradict GA SB pronouncem ent s. 

The Antbority's financial statem ents are presented in accordance with generally accepted accounting principles 

adopted by the Governmental Accounting Standards Board (GASB) as applicable to all state and local 
governm ents. 

C ash Equivalents 

Cash and cash equivalents are stated at cost which approxim ates fair m ar ket value. For financial statcm ent 

purposes, the Authority considers cash, dem and deposits, certificates of deposit and debt instrum ents 
purchased w ith an original m aturity of three m onths or less to be cash equivalents. 

4 



Calcasieu Parish Public Trust Authority 

N O TES TO FINAN CIAL STATEM EN TS 

M ay 31, 2003 and 2002 

Investm ent Securities 

Bonds and notes are carried at cost, adjusted tbr premiums and discounts that are recognized in interest 
incom e using the interest m ethod over the period to m aturity. The Board intends to hold such investm ents to 
m aturity. Gains and losses on the sale of investm ents are determ ined using the specific-identification m ethod. 

M ortgage-Backed Securities 

Mortgage-backed securities are stated at cost, adjusted for amortization of premiums and accretion of fees and 
discounts using a m ethod that approxim ates level yields. These securities are issued by the Govern m ent 

National Mortgage Association (GNM A) or the Federal National M ortgage Association (FNM A). Such 
securities are backed by m ortgage loans originated in Calcasieu Parish, Louisiana. M onthly paym ents of 
principal and interest are passed through to the Authority to finance debt service paym ents and other 
adm inistrative costs. The Authority has adequate liquidity and capital, and it is generally the Board's intention 
to hold such assets to maturity . Should any be sold, gains and losses will be recogn ized based on the specific 
identification m ethod. 

M ortgage loans receivable 

M ortgage loans receivable are stated at unpaid principal balan ces, less the deferred revenues received for its 
com m itm ent to purchase the loans. The deferred revenues are am ortized over the life of the loan and 
recognized as a com ponent of interest incom e. In the event of an extraordinary m andatory redem ption of the 
bonds due to nonorigination of m ortgage loans, the entire un am ortized balance is recognized as com m itm ent 
fee incom e, 

The allow ance for loan losses is increased by charges to incom e and recoveries and decreased by charge-ofl~. 
M anagem ent's periodic evaluation of the adequacy of the allow ance is based on the Authority's past loan loss 
experience, current econom ic conditions, insurance protection provided against possible loan losses and any 
other factors which require consideration in estim ating such losses. 

15 



C alcasieu Parish Public Trust A uthority 

N O TES TO FINAN CIA L STA TEM EN TS 

M ay 31, 2003 and 2002 

Real Estate A cquired Through Foreclosures 

Real estate properties acquired through loan foreclosure are initially recorded at the unpaid principal balance 
of the loan . Costs relating to im proving the property are capitalized. This real estate m ust be restored to its 
original condition, norm al wear and tear expected, before the m ortgage insurance coverage applies. The 
excess of the unpaid principal and accrued interest balances over sales proceeds realized is reim bursed under 
various insurance coverages. 

D eferred Financing Costs 

The cost of issuing m ortgage revenue bonds are deferred and am ortized over the life of the bonds as a 
financing expense. In the event all rem aining bonds outstanding under a particular issue are retired, the 
unam ortized balance is recognized as a com ponent of the loss from  the early extinguisbanent of debt. 

Bond Discounts 

Original issue discounts realized upon issuance of bonds are deferred and presented as a reduction of the face 
am ount of bonds payable on the balance sheet. The deferred am ount is am ortized over the life of the bonds as 
a com ponent of interest expense. In the event all rem aining bonds outstanding under a particular issue are 
retired, the unam ortized balance is recognized as a com ponent of the loss from the early extinguishm ent of 
debt. 

Estim ates 

The preparation of financial statem ents in conform ity with generally accepted accounting principles requires 
m anagem ent to m ake estim ates and assum ptions that affect the reported am ounts of assets and liabilities and 
disclosure of contingent assets and liabilities at the date of the financial statem ents and the reported am ounts 
of revenues, expenses and changes in net assets during the reporting period. A ctual results could differ from 
those estim ates. 

16 



3. C ash and Cash Eauivalents: 

Calcasieu Parish Public Trust A uthority 

NO TES TO FINAN CIAL STATEM ENTS 

M ay 3 I, 2003 and 2002 

The Authority had cash and cash equivalents totaling $1,738,535 and $9,782,058 at M ay 31, 2003 and 2002, 
respectively. The FDIC insured cash and cash equivalents in the amount of $280,603 and $431,035 at M ay 
31, 2003 and 2002, respectively. The remaining balance of $1,462,327 and $9,359,920 at M ay 31, 2003 and 
2002 was uninsured and uncollateralized (GASB Category 3). Uncollateralized deposits include balances that 
are collateralized with securities held by the pledging financial institution, or its trust departm ent or agent

, but 
not in the Autbority's nam e. 

The perm issible types of investm ents under the various bond program s are governed by the underlying bond 
indenturcs. The A uthority's investm ents are categorized to give an indication of the level of risk assum ed by 
the Authority at year end. Category 1 includes investm ents that are insured or registered or lbr which the 
securities are held by the Authority or its agent in the Authority's nam e. Category 2 includes uninsured and 
unregistered investm ents for which the securities are held by the broker's or dealer's trust departm ent or agent 
in the Authority's nam e. Category 3 includes uninsured and unregistered investm ents which are unsecured. 

Unsecured investm ents include securities held for the Authority but not in its nam e. 



Calcasieu Parish Public Trust A uthority 

NO TES TO FIN AN CIAL STA TEM ENTS 

M ay 31,2003 

U .S. Treasury N otes 
Investm ent Agreem ents 
FH LB 

FHLM C 

M ay 31,2002 

U .S. Treasury  N otes 
Investm ent A greem ents 
FHLB 
FHLM C 

M ay 31, 2003 and 2002 

Category  
3 

$ 423,871 
9,945,735 
106,514 
181.830 

Carrying 
Value 

$ 423,871 
9,945,735 
106,514 
181,830 

M arket 
Value 

Totals $10.657,950 $ 10,657.950 $_10,672.654 

Category  
3 

$ 320,497 
13,437,105 

85,909 
81.765 

Carrying 
Value 

M arket 
Value 

320,497 $ 324,088 
13,437,105 

85,909 
81,765 

13,437,105 
89,216 
81,957 

Totals $ 13.925.2 $13.925.2 $13.932.366 

The am ortized cost and approxim ate m arket value of investm ent securities are 

M a~31,2003 

U. S. Treasury  N otes 
Investm ent A greem ents 
FHLB 
FHLM C 

Am ortized 

Cost 

$ 423,871 
9,945,735 
106,514 
181.830 

Unrealized 

Gain (Loss) 

$ 8,608 

3,235 
2.86l 

M arket 
Value 

$ 432,479 
9,945,735 
109,749 
184,691 

$_10,657.950 $ 14J 04 $10,672,654 



Calcasieu Parish Public Trust Authority 

N O TES TO FINANCIAL STATEM EN TS 

4. Investment Securities: (Continued) 

M ay 31, 2002 

U . S. Treasury Notes 
Investm ent Agreem ents 
FH LB 

FHLM C 

M ay 31, 2003 and 2002 

Am ortized 
Cost 

$ 320,497 
13,437,105 

85,909 
81,765 

Unrealized 

Gain (Loss) 

$ 3,591 

3,307 
192 

M arket 
V alue 

$ 13,925,276 $ 7,090 $13,932,366 

The investm ent agreem ents are betw een the Authority and Berkshire H ath away, Inc. The agreem ents contain 
provisions that stipulate in the event Berkshire H athaway's senior unsecured long-term  debt rating by M oody's 
Investors Service, Inc., falls below A2 for the 1991 Series A A greem ent or A 3 for other bond program s, the 

Authority shall have the right to withdraw the investment unless Berkshire Hathaway, In c., enters into and 
collateralizes an investm ent agr eem ent in repurchase form at which is in a form  and content satisfactory to all 

parties. The collateral shall be comprised of U.S. Treasury or agency obligations and subject to other 
conditions as specified in the A greem ents. These investm ents m ature after 10 years. 

5. M ortgage-Backed Securities: 

The GN M A an d FN M A m ortgage-backed securities have interest rates ran ging from 4.75%  to 8.00% . These 
securities are carried on the balance sheet net of deferred revenues in the amount of $801 and $1,258 and 
discounts of $2,741 and $4,307 at M ay 31, 2003 an d 2002, respectively. M onthly principal and interest 
paym ents from  the GN M A and FN M A m ortgage-backed securities are guaranteed by GNM A an d FN M A . 
Paym ents flew through to the holders of the M ortgage Revenue Bonds. 



C alcasieu Parish Public Trust A uthority 

N O TES TO FINAN CIAL STATEM EN TS 

M ay 31, 2003 and 2002 

5. M ortgage-Backed Securities: (Continued) 

M ay 31, 2003 

GN M A M ortgage-backed Securities 
FN M A M ortgage-backed Securities 

M ay 31,2002 

GNM A M ortgage-backed Securities 
FN M A M ortgage-backed Securities 

These investm ents m ature after 10 years 

6. M orteaee Loans Receivable 

Am ortized 
Cost 

$ 16,860,140 
4,994,763 

Unrealized 

Gain (Loss) 

$ 266,350 
94.844 

M arket 

Value 

$ 17,126,490 
5.089.607 

$ 21.854.9 $ 361.194 $22,216,097 

Am ortized 
Cost 

$ 17,076,181 
4,796,834 

Unrealized 

Gain (Loss) 

$( 134,102) 
( 40,365) 

M arket 
Value 

$16,942,079 
4.756.469 

M ortgage loans are pledged as security on the M ortgage Revenue Refunding Bonds as follows 

1992 Series B 

2002 Series B 

Operating Fund 

20 

M ay 31, 2003 M ay 31, 2002 

$ 1,002,616 $ 1,302,280 

3,116,286 3,952,921 

103,047 107,749 



C alcasieu Parish Public Trust A uthority 

NO TES TO FINAN CIAL STATEM ENTS 

7. M ort~a~,e R evenue Bonds Payable 

M ay 31, 2003 and 2002 

M ortgage revenue bonds outstanding are as follow s 

1989 Series A 

Current interest bonds, dated Decem ber 1, 1989, w ith 
a scheduled m aturity on June 1,2021, beating 
interest at 7.90%  payable m onthly 

1991 Series A 

Current interest bonds, dated M ay 1, 1991 due June 1, 
2012 with scheduled m andatory redem ptions, bearing 
interest at 7.75%  payable sem iannually on June 1 
and D ecem ber ! 

Current interest bonds, dated M ay 1, 1991 due D ecem ber 1 
2012 with scheduled m andatory redem ptions, bearing 
interest at 7.75%  payable sem iannually on June 1 an d 
Decem ber 1 

1992 Series B: 

Current interest bonds, dated D ecem ber 1, 1992 due 
N ovem ber 1, 2002 with scheduled m andatory 
redem ptions, bearing interest at 6.375%  payable 
sem iannually on M ay 1 and N ovem ber 1 

M ay 31, 2003 M ay 31, 2002 

356,081 $ 498,842 

2.625.000 

4,375,000 

30,000 



C alcasieu Parish Public Trust A uthority 

NO TES TO FIN AN CIA L STA TEM EN TS 

M ay 31, 2003 mid 2002 

7. M ortgage Revenue Bonds Payable: (Continued) 

1992 Series B: 

Current interest bonds, dated D ecem ber 1, 1992, due 
Novem ber 1, 20 l 2 with scheduled m andatory 
redem ptions, bearing interest at 6.875%  payable 
sem iannually on M ay 1 and Novem ber 1 

Com pound interest bonds, dated D ecem ber 1, 1992, 
due M ay 1, 2013 bearing interest of 7.256%  payable 
at m aturity 

1997 Series A 

Fixed rate bonds, dated April l, 1997, due 
April l, 2032 bearing interest of 6.4%  payable 
sem iannually on October 1, and April 1 

Convertible option bonds, dated April l, 1997, due 
April 1,2032 bear ing interest of 6.4%  payable 
sem iannually on October 1 and April 1 

1998 Series A : 

Fixed rate bonds, dated April 1, 1998, due A pril 1, 
2012 bearing interest of 5.55%  payable sem iannually 
on October 1 and April 1 

Fixed rate bonds, dated April 1, 1998, due April l, 
2024 bear ing interest of 4.75%  payable sem iannually 

on October 1 and April 1 

Fixed rate bonds, dated April 1, 1998, due April 1, 
2032 bearing interest of 6.10%  payable sem iannually 
on October 1 and April 1 

22 

M ay 31, 2003 M ay 31, 2002 

885,000 1,220,000 

413,374 

340,000 422,500 

340,000 422,500 

2,880,429 3,364,404 

434,117 

6,271,109 7,085,403 



Calcasieu Parish Public Trust Authority 

N O TES TO FINANCIA L STATEM E N TS 

M ay 31, 2003 an d 2002 

7. M ortgage Revenue Bonds Payable: (Continued) 

2000 Series A 

Fixed rate bonds dated April 1, 2000, due April 1, 2031 
bearing interest at 7.0%  payable sem iannually on 
April 1 and October 1. 

M ay 31, 2003 M ay 31, 2002 

918,982 992,054 

Fixed rate bonds dated April 1, 2000, due October 1,2031 
bearing interest at 7.0%  payable sem iannually on 
April 1 and October 1. 2,056,223 2,223,083 

Fixed rate bonds dated April 1, 2000, due October 1, 2016 
bearing interest at 7.8%  payable sem iannually on 
April 1 and October 1. 

2001 Series A : 

570,000 

Fixed note bonds dated April 1, 2001, due October l, 2016, 
bearing interest at 5.2%  payable sem iannually on 
April 1 and October 1. 1,190,000 1,555,000 

Fixed rate bonds dated April 1, 2001, due April l, 2032 
bearing interest at 6.05%  payable sem iannually on 
April 1 and October 1. 4,701,633 4,702,786 

Fixed rate bonds dated April 1, 2001, due October 1, 2032, 
bearing interest at 5.85%  payable sem iannually on 
April 1 and October 1. 4,255,848 4,597,673 



C alcasieu Parish Public Trust A uthority. 

N O TES TO FINAN CIA L STA TEM EN TS 

M ay 31, 2003 and 2002 

7. M ortgage Revenue Bonds Payable: (Continued) 

2002 Series A 

M ay 31, 2003 M ay 31, 2002 

Fixed note bonds dated April 1, 2002, due October l, 2024, 
bearing interest at 4.0%  until April 1, 2002 and 5.75%  
thereafter payable sem iannually on April 1 and October 1. 3,319,563 3,324,960 

Fixed rate bonds dated April 1, 2002, due April 1, 2033, 
bearing interest at 4.5%  until April 1, 2002 and 6.05%  
payable sem iannually on April 1 and October 1. 3,672,410 3,673,290 

2002 Series B: 

Fixed rate bonds dated April 1, 2002, due October 1, 2012, 
Bearing interest at 5.5%  payable sem iannually on 
April 1 and October 1. 3,100,000 3.825.000 

$ 34,287,279 $ 46.354.986 

Debt m aturities and sinking fund requirem ents during each of the five years ended M ay 31, 2004 through M ay 
31, 2008 and thereafter are as follows: 

EudingM ay31, 
2004 
2005 
2006 
2007 
2008 
Thereafter 

Principal 
$ 1,839,902 

1,211,744 

1,203,707 
1,044,001 
1,159,703 

27,828,222 

Interest Total 

$ 3,771,833 
3,074,565 
2,992,350 
2,766,921 
2,822,618 
48.899.414 

$~ 289,279 $ 30.040.422 $ 64.627.7011 

24 



Calcasieu Parish Public Trust Authority 

N O TES TO FINANCIAL STA TEM E N TS 

M ay 31, 2003 and 2002 

7. M ortgage Revenue Bonds Payable: (Continued) 

The 1991 Series A bonds w ere redeem ed during fiscal year 

The 1992 Series B bonds are subject to redemption at par on certain dates prior to their stated maturities when 
prepayments of the mortgage loans on deposit in certain redemption accoun ts equal $25,000 or more. The 

current interest bonds maturing on November 1, 2012, and the compound interest bonds are subject to 
redem ption on or after N ovem ber 1, 2002, at the option of the Authority, at may tim e from  available m onies at 
a redem ption price equal to 103%  of the principal am ount called for redem ption. The early call prem ium  is 
reduced 1% on each subsequent November I to a redemption price of 100% of the principal am ount so called. 

The Series 1997 A bonds are subject to redemption at par at certain dates prior to their stated maturities when 
prepayments of the mortgage loans are deposited in certain redemption accounts equal $5,000 or more. The 
Fixed Rate Bonds bear a stated annual interest of 6.40% . The Convertible Option Bonds bear an annual 
interest for a 60-day tax-exem pt com m ercial paper published that day or 60% of the bond equivalent rate for 

a 91-day United States Treasury Bill. The Bonds are subject to redemption on or after April 1, 2007, at the 
option of the Authority, at any tim e from available m onies at a redem ption price equal to 102% of the 
principal am ount called for redemption. The early call prem ium is reduced by 1%  on each subsequent April 1 
to a redem ption price of 100%  of the principal am ount so called. 

The 1998 Series A bonds are subject to redemption at par at certain dates prior to their stated maturities when 
prepaym ents of the mortgage bonds on deposit in certain redemption accounts equal $5,000 or more. The 
bonds bear stated annual interest ranging from 4.75% to 6.10%. The bonds are subject to redemption, at the 
option and direction of the Authority, on or after April 1, 2008, at any time from available monies at 
redem ption prices equal to 105%  of the principal am ount called for redem ption on the 2032 bonds and 102%  
of the principal am ount called for redem ption on the 2012 and 2024 bonds. 

The 2000 Series A Bonds are subject to redemption at par at certain dates prior to their stated maturities when 
prepaym ents of the m ortgage bonds on deposit in certain redemption accounts equal $5,000 or m ore. The 

bonds bear stated annual interest ranging from 7.0% to 7.8%. The bonds are subject to redemption, at the 
option and direction of the Authority, on or after April 1, 2010, at any tim e from  available m onies at a 
redem ption price of 105%  of the principal am ount called. The early call prem ium  is reduced 1% on each 
subsequent April 1 to a redem ption price of 100%  of the principal am ount so called. 
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Calcasieu Parish Public Trust Authority 

N O TES TO FINANCIAL STATEM ENTS 

M ay 31, 2003 and 2002 

The 2001 Series A issue consists of $1,555,000 in Program Bonds and 88,810,000 in Premium Term Bonds. 

The Program Bonds are subject to redemption at par and the Premium Term Bonds are subject to redemption 
at 105%  of the principal am ount at certain dates prior to their stated m aturities when prepaym ents of the 
m ortgage bonds on deposit in certain redem ption accounts equal $5,000 or m ore. The bonds bear stated 

annual interest ranging from 5.2% to 6.05%. The bonds are subject to redemption, at the option and direction 
of the Authority, on or after April 1,2011, in w hole or part at any tim e from  available m onies. Bonds 

maturing on October 1, 2016, are subject to optional redemption on or after April 1,2011, at a redemption 
price of 103% of the principal am ount called. Bonds m aturing April 1, 2032, and October 1, 2032, are 
subject to optional redemption on or after April 1,2011, at a redemption price of 105% of the principal 
am ount called. The early call prem ium is reduced 1%  on each subsequent April 1 to a redemption price of 
100% of the principal am ount so called. 

The 2002 Series A Bonds are subject to redemption at par at certain dates prior to their stated maturities, in 
part random ly by paym ent of sinking fund installm ents beginning on April 1, 2004. The bonds bear stated 
annual interest ranging from 4.0% to 4.5% un til April 1, 2003, then from 5.75%  to 6.05% thereafter. The 

bonds are subject to redemption, at the option and direction of the Authority, on or after April 1, 2012, at any 
tim e from  available m onies at a redem ption price of 105%  of the principal am ount called. The early call 
prem ium is reduced 1% on each subsequent April 1 to a redem ption price of 100% of the principal am ount so 
called. The proceeds from  these bonds areto be transferred to the 1991 Bond tm stee to pay a portion of the 
principal redemption price of the 1991 bonds on July 1, 2002 in the am ount of $6,998,250. 

The 2002 Series B Bonds are subject to mandatory redemption in part on April 1 and October 1 of each year, 
com m encing October 1, 2002, at a redem ption price equal to 100%  of the principal am ount thereof, together 
w ith interest accrued thereon to the redem ption date through October 1, 2012. The bonds bear a stated annual 
interest of 5.5% . These bond proceeds w ere used to purchase all of the outstanding m ortgage loan receivables 
held under the 1991 hldenture. 
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8. R evenue Bonds Payable 

Calcasieu Parish Public Trust Authority 

N O TES TO FINANCIAL STATEM EN TS 

M ay 31, 2003 and 2002 

The revenue bond issues include a covenant which provides that the bonds are payable solely from  paym ents 

made by the lessor or owner of the project financed by the bond proceeds. The Authority is under no 
obligation to pay the bonds from any other source, in accordance with industry stan dards, the debt an d related 

capital leases are not recorded in the financial statements. The projects an d related balances of the debt are as 
follows: 

Industrial Developm ent: 

1994 Series (PPG Industries, inc. Project) 
1997 Series A (W PT Corporation Project) 
2001 Series (Groth Equipment Corporation Project) 

Other: 

2001 Series (M cNeese State Univeristy Student 
Housing-Cowboy Facilities Inc. Project) 

9. Related Party Transactions 

M ay 31,2003 

$ 7,300,000 
10,889,000 

910.000 

M ay 31,2002 

$ 7,300,000 
10,889,000 
1.000.000 

21.120.000 21.120.000 

$ 40,219.000 $~ 309,000 

The m em bers of the Authority's Board of Trustees receive a per diem paym ent for each m eeting attended and 
ar e reim bursed for actu al expenses incurred in their capacity as tru stees of the Authority. The follow ing 
paym ents w ere m ade to the m em bers of the Board of Trustees for per diem : 

Francis Bellows 
Harry Broussard 
H erm an  Busch 
Tim Castle 
Doug Hinchee 
Robert Jones 
John N asb 
Alvin Stevens 
Angie W ood 
Ken Broussard 

27 

M a~ 31,2003 
$ 450 

200 
550 
600 
200 
550 
550 
600 
550 
450 

$ 5.637 

M ay 31, 2002 

$ 400 
400 
600 
600 

550 
550 
600 

500 
500 

$~4 700 
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SEC PRAC]]CE SECTION 
OF A~CPA 

INDEPENDEN T A UDITORS' REPORT ON COM PLIA N CE A N D ON 
IN TERN AL CON TROL OV ER FIN AN CIA L REPORTIN G BA SED 
ON AN A UDIT OF FIN AN CIA L STATEM ENTS PERFO RM ED 1N  
ACCO RDAN CE W ITH G OV ERN M ENT A UDITING STA NDA RD S 

To the Board of Tru stees 
Calcasieu Parish Public Tru st Authority 
Lake Charles, LA 

W e have audited the financial statem ents of the Calcasieu Parish Public Trust A uthority as of mad for the 
years ended M ay 31,2003 and 2002, and have issued our report thereon dated N ovem ber 14

, 2003. W e 
conducted our audit in accordance with generally accepted auditing standards of the United States of 
Am erican and the standards applicable to financial audits contained in Governm ent Auditing Standards

, 

issued by the Com ptroller General of the United States. 

Com pliance 

As part of obtaining reasonable assurance about whether the Calcasieu Parish Public Trust Authority's 
gcneral purpose financial statem ents are free of m aterial m isstatem ent, w c perform ed tests of its com pliance 
with certain provisions of law s, regulations, contracts and grants, noncom pliance w ith w hich could have a 
direct and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an 
opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncom pliance that are required 
to be reported under Government Auditing Standards. 

Internal Control Over Financial Reporting 
In plmm ing and perform ing our audit, we considered the Calcasieu Parish Public Trust Authority's intern al 
control over financial reporting in order to determ ine our auditing procedures for the pm19ose of expressing 
our opinion on the financial statem ents and not to provide assurance on the intern al control over fnancial 
reporting that m ight be m aterial w eaknesses. A m aterial weakn ess is a condition in which the design or 
operation of one or m ore of the internal control com ponents does not reduce to a relatively low level the risk 
that m isstatem ents in am ounts that would be m aterial in relation to the financial statem ents being attdited 
m ay occur and not be detcctcd w ithin a tim ely period by em ployees in the norm al curse orperfom aing their 
assigned functions. W e noted no m atters inw~lving the intern al control over financial reporting and its 
operation that we consider to be m aterial weakn esses. 



To the Board of Trustees 
Calcasieu Parish Public Trust Authority 
Page 2 

This report is intended for the inform ation of the audit com m ittee, m anagem ent, the Calcasieu Parish Police 
Jury, and the Louisiana Legislative Auditor. How ever, this report is a m atter of public record and its 
distribution is not lim ited. 

Lake Charles, LA 
N ovem ber 14, 2003 



C alcasieu Parish Public Trust Authority 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

M ay 31,2003 

W c have audited the general purpose financial statem cnts of Calcasieu Parish Public Trust Authority, as of and for the 
year ended M ay 31, 2003 and have issued our report thereon dated Novem ber 14, 2003. W e conducted our audit in 
accordance with generally accepted auditing standards and the standards applicable to financial audits contained in 
Government Auditing Standards, issued by the Comptroller General of the United States. Our audit of the financial 
statcm ents as of M ay 31, 2003 rcsulted in an unqualified opinion. 

Section I Sum m ary of A uditor's R eports 

Report on Internal Control and Complianee M aterial to the G eneral Purpose Financial Statenents 

Internal Control: 
M aterial W eakaaesses 

Reportable Conditions 

Com pliance: 
Compliance M aterial to 

General Purpose Financial Statem ents 

N ON E 

N OT APPLICABLE 

[] Yes 
[] Yes 

x N o 
x N o 

[] Yes x N o 

Section 11 Financial Statement Findings 

Section III Federal Award Findin~,s and Ouestioned Costs 
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2002-01 

Calcasieu Parish Public Trust Authority 

SCH EDULE O F PRIO R Y EAR FINDING S 

M ay 31,2003 

Finding. There were a si~lificant number of audit adjustments made and the fnancial records were not 
tim ely prepared. 

Recom m endation. The board should oversee the accounting function to insure accuracy and tim eliness 

of preparation of the financial records. 

Current Y ear Status. The board appointed one of its m em bers, who is a certified public accountan t, as 
an advisor to the Audit Com m ittee. This advisor reviewed the financial records on a quarterly basis an d 
reported directly to the fu ll board. The bookkeeping service subm itted quarterly financial records to th e 
board within 60 days of each quarter and w ithin 90 days of year-end. 
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